MINUTES OF THE REGULAR MEETING OF THE BOARD OF ALDERMEN
OF THE CITY OF OSAGE BEACH, MISSOURI

May 5, 2011

The Board of Aldermen of the City of Osage Beach, Missouri, met to conduct a regular meeting on
Thursday, May 5, 2011, at 6:30 p.m. at City Hall. The following were present: Mayor Penny
Lyons, Alderman Lois Farmer, Alderman Dave Gasper, Alderman Steve Kahrs, Alderman John
Olivarri, Alderman Kevin Rucker and Alderman Ron Schmitt. City Clerk Diann Warner was
present and performed the duties of that office.

Mayor’s Communications. Mayor Lyons reported that she attended the first Mayor’s breakfast
sponsored by the Missouri Municipal League in Jefferson City last Thursday. Mayor Franzeskos
from Lake Ozark and Mayor Holland from Eldon also attended. It was a good opportunity for
networking with other cities and compare how the economy is affecting our cities. The keynote
speaker was Peter Harkness who is the founder and publisher of the Congressional Quarterly News
Service in Washington. Mayor Lyons said Mr. Harkness compared historical trends with current
trends. The breakfast was well attended and should become an annual event.

Citizens Communications.

Mayor Lyons announced that the applicant for Rezoning Case No. 357 has requested the
application be returned to the Planning Commission.

Mr. David Plotke, 3860 Port Lane, was present to question Rezoning Case No. 357. Mayor Lyons
explained that the applicant has requested that this case not be considered at this time. City
Attorney Ed Rucker said there will be an amended application before the Planning Commission.
Mayor Lyons announced that notification would be sent to surrounding property owners as before.

Consent Agenda.

Alderman Rucker moved to approve the consent agenda which includes minutes of the special
meeting held on April 14, 2011, minutes of the regular meeting and closed session held on April
21, 2011, the bill list as submitted and liquor licenses to the following:

Applebee’s Neighborhood Grill & Bar
Bandana’s BBQ
Biggy’s (new license and renewal for 2012; formerly Michael’s 939)
Bridgeview Marina
Chicago Brothers Pizza & Pub
Chili’s Grill & Bar
Culpeepers Cattle Company
Domenico’s Italian Restaurant
Fitz Fishing & Tackle

. Formula Boats of Missouri

. Happy Fisherman

. Hookers Bar & Grille

. J Bruner’s Restaurant

. Jiffy Stop Food Marts

. Kaiser Kountry (new license)

. Mexicali Blues

. Miner Mike’s, Inc.

. Molotoft Cocktails Bar & Grill

. Murphy Oil USA, Inc
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20. Pars and Cigars, Inc.

21. Paul’s Supermarket Inc.

22. Pizza Hut

23. Poop Deck

24. Topsider

25. Vista Grande, Inc.

26. Walgreens #1142

27. Wal-Mart Supercenter #815
28. WFO Waverunner

Alderman Gasper seconded the motion which was voted on and unanimously passed.
Unfinished Business.

Bill No. 11-20. AN ORDINANCE OF THE CITY OF OSAGE BEACH, MISSOURI,
AUTHORIZING THE MAYOR TO EXECUTE THE AGREEMENT WITH THE OSAGE
BEACH FIRE PROTECTION DISTRICT (OBFPD) AND MEMORIALIZES THE FIRE
DISTRICT’S RIGHTS UNDER SECTION 99.847 RSMo. CONCERNING EMERGENCY
SERVICE DISTRICTS AND THE REVENUES THEY RECEIVE FOR PROVIDING SERVICES
IN THE TIF AREAS.

City Attorney Ed Rucker explained that Bill No. 11-20 authorizes the City to enter into an
agreement with the Osage Beach Fire Protection District (OBFPD) and memorializes the fire
district’s rights under section 99.847 RSMo concerning emergency service districts and the
revenues they receive for providing services in TIF areas. Pursuant to this agreement the OBFPD
will receive 50% of the payment in lieu of taxes received by the City attributable to the fire
districts’ real property tax in the TIF project area.

Mayor Lyons presented the first reading of Bill No. 11-20 by title only. It was noted that Bill No.
11-20 has been available for public review.

Alderman Kahrs moved to approve the first reading of Bill No. 11-20 as presented. Alderman
Gasper seconded the motion. The following roll call vote was taken: “Ayes:” Alderman Kahrs,
Alderman Rucker, Alderman Gasper, Alderman Schmitt, Alderman Olivarri, Alderman Farmer.
“Nays”: None. The first reading of Bill No. 11-20 was passed and approved.

Mayor Lyons presented the second and final reading of Bill No. 11-20 by title only.

Alderman Rucker announced that he co-authored this specific statute and he questioned whether
there had been court cases on this issue. Mr. David Bushek responded that there had been some
disputes between cities and fire districts and the solution is to have both parties agree to the terms
through a written agreement.

Alderman Kahrs moved to approve the second and final reading of Bill No. 11-20 as presented.
Alderman Rucker seconded the motion. The following roll call vote was taken to approve the
second and final reading of Bill No. 11-20 and to pass same into Ordinance: “Ayes”: Alderman
Rucker, Alderman Gasper, Alderman Schmitt, Alderman Olivarri, Alderman Farmer, Alderman
Kahrs. “Nays”: None. Bill No. 11-20 was passed and approved as Ordinance No. 11.20.
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Bill No. 11-26. AN ORDINANCE AUTHORIZING THE ISSUANCE OF TAX INCREMENT
REVENUE NOTES (DIERBERGS OSAGE BEACH PROIJECT), SERIES 2011, OF THE CITY
OF OSAGE BEACH, MISSOURI, TO PROVIDE FUNDS TO FINANCE CERTAIN
REDEVELOPMENT PROJECT COSTS RELATING TO THE AMENDED DIERBERGS
OSAGE BEACH TAX INCREMENT FINANCING REDEVELOPMENT PLAN AND PROJECT;
AND APPROVING CERTAIN DOCUMENTS AND ACTIONS IN CONNECTION WITH THE
ISSUANCE OF THE NOTES.

City Attorney Ed Rucker explained that the TIF agreement anticipates the City to issue
notes in the amount of $3 million and $2.1 million. He said Bill No. 11-26 authorizes the
issuance of notes but it does not change the pay as you go terms.

Mayor Lyons presented the first reading of Bill No. 11-26 by title only. It was noted that Bill No.
11-26 has been available for public review.

Alderman Farmer moved to approve the first reading of Bill No. 11-26 as presented. Alderman
Gasper seconded the motion. The following roll call vote was taken: “Ayes”: Alderman Gasper,
Alderman Schmitt, Alderman Farmer, Alderman Kahrs, Alderman Rucker. “Nays”: Alderman
Olivarri. The first reading of Bill No. 11-26 was passed and approved.

Mayor Lyons presented the second and final reading of Bill No. 11-26 by title only.

Alderman Farmer moved to approve the second and final reading of Bill No. 11-26 as presented.
Alderman Kahrs seconded the motion. The following roll call vote was taken to approve the
second and final reading of Bill No. 11-26 and to pass same into Ordinance: “Ayes”: Alderman
Schmitt, Alderman Farmer, Alderman Kahrs, Alderman Rucker, Alderman Gasper. “Nays”:
Alderman Olivarri. Bill No. 11-26 was passed and approved as Ordinance No. 11.26.

New Business.

Public Hearing. Rezoning Case No. 357. Terry Ross Requests to Rezone Property from A-1
General Agriculture to R-3 Multi-family and R-1a.

Mayor Lyons announced that Terry Ross, the applicant, has asked that the application be sent back
to the Planning Commission because he desired to amend the application. Alderman Rucker
questioned whether the Planning Commission would have a new public hearing. City Planner Cary
Patterson explained that the applicant wants to amend the application however it is the Board’s
decision to send it back to the Planning Commission. Sending the application back to the Planning
Commission does not affect the application negatively or favorably.

Public Hearing. Lazy Days Condominium Homeowners Association Voluntary Annexation.

The Lazy Days Condominium Homeowners are requesting annexation of a portion of their
development that is out at the very point of the corridor and is left out of the City limits as the legal
description follows a quarter section line in that area. The subject area contains a portion of three of
the buildings within the development. The City may resolve this issue by incorporating the
requested annexation property if it is determined to be reasonable and necessary for the proper
growth of the community.
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No action is necessary at this time. If no objections are received within fourteen days following the
public hearing, the Board may consider completing the annexation.

Robert Patula representing the homeowners association spoke in favor of the voluntary annexation.
There are 2 % buildings they would like to have annexed.

There being no further comments, Mayor Lyons closed the public hearing at 6:50 p.m.

Bill No. 11-28. AN ORDINANCE OF THE CITY OF OSAGE BEACH, MISSOURI,
AMENDING ORDINANCE 10.75 ADOPTING THE 2011 ANNUAL BUDGET,
TRANSFERRING APPROPRIATIONS FOR NECESSARY EXPENSES.

The new account is to fund the ramp at Nichols Road. Some of the self-restricted funds for the
Hatchery Road Project are planned to be used plus the $100,000 that the Osage Beach Special
Road District is contributing to the City for the project.

The agreement for the 4™ ramp was approved at the April 21* Board of Aldermen meeting. The
Engineering Department recommended approval of Bill 11-28.

Alderman Rucker asked that the minutes reflect that $195,456 will come from self restricted funds
for the Hatchery Road Project.

Mayor Lyons presented the first reading of Bill No. 11-28 by title only. It was noted that Bill No.
11-28 has been available for public review.

Alderman Farmer moved to approve the first reading of Bill No. 11-28 as presented. Alderman
Gasper seconded the motion which was voted on and passed unanimously passed. (See Alderman
Schmitt’s comment in his report under Communications from Board Members.)

Mayor Lyons presented the second and final reading of Bill No. 11-28 by title only.

Alderman Farmer moved to approve the second and final reading of Bill No. 11-28 as presented.
Alderman Gasper seconded the motion. The following roll call vote was taken to approve the
second and final reading of Bill No. 11-28 and to pass same into Ordinance: “Ayes”: Alderman
Olivarri, Alderman Farmer, Alderman Kahrs, Alderman Rucker, Alderman Gasper. “Nays”: None.
“Abstain”: Alderman Schmitt. Bill No. 11-28 was passed and approved as Ordinance No. 11.28.

Bill 11-29. AN ORDINANCE OF THE CITY OF OSAGE BEACH, MISSOURI, ADOPTING
AN AMENDMENT TO THE ZONING MAP OF THE CITY OF OSAGE BEACH, MISSOURI.

Alderman Olivarri moved to return Rezoning Case No. 357 to the Planning Commission.
Alderman Rucker seconded the motion which was voted on and unanimously passed.

Bill No. 11-30. AN ORDINANCE OF THE CITY OF OSAGE BEACH, MISSOURI,
ESTABLISHING THE LOCATION OF A STOP SIGN AS INDICATED HEREIN.

City Engineer Nick Edelman explained that MoDOT is in the process of completing the connection
for residents that live north of the expressway on Laguna Beach. Residents will be using Sycamore
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Valley Drive in the near future to access Highway 54. A stop sign is planned to be installed at the
intersection of Sycamore Valley and Laguna Beach Road.

The Engineering Department recommended approval of Bill No. 11-30.

Mayor Lyons presented the first reading of Bill No. 11-30 by title only. It was noted that Bill No.
11-30 has been available for public review.

Alderman Kahrs moved to approve the first reading of Bill No. 11-30 as presented. Alderman
Schmitt seconded the motion which was voted on and unanimously passed.

Mayor Lyons presented the second and final reading of Bill No. 11-30 by title only.

Alderman Kahrs moved to approve the second and final reading of Bill No. 11-30 as presented.
Alderman Schmitt seconded the motion. The following roll call vote was taken to approve the
second and final reading of Bill No. 11-30 and to pass same into Ordinance: “Ayes”: Alderman
Farmer, Alderman Kahrs, Alderman Rucker, Alderman Gasper, Alderman Schmitt, Alderman
Olivarri. “Nays”: None. Bill No. 11-30 was passed and approved as Ordinance No. 11.30.

Bill No. 11-31. AN ORDINANCE OF THE CITY OF OSAGE BEACH, MISSOURI,
AMENDING SECTION II, STOP SIGNS, BY DELETING THE STOP SIGNS LOCATED AT
LINKS ROAD AT OSAGE BEACH PARKWAY, ZEBRA ROAD AT STEWART DRIVE, AND
ZEBRA ROAD AT OSAGE BEACH PARKWAY, AND ADDING STOP SIGNS AT THE
SOUTHERLY INTERSECTION OF ZEBRA ROAD AND OSAGE BEACH PARKWAY; AT
THE NORTHERLY INTERSECTION OF ZEBRA ROAD AND OSAGE BEACH PARKWAY,
LINKS ROAD HEADING EAST AT ZEBRA ROAD, LINKS ROAD HEADING WEST AT
ZEBRA ROAD, AND STEWART DRIVE AT ZEBRA ROAD.

City Engineer Nick Edelman explained that Zebra Road and Stewart Drive Reconstruction Project
is nearing completion and since Zebra is currently connected to Links Road, the plan is to rename
Links to Zebra. There is still a Links Road but it does not currently connect to Osage Beach
Parkway. The other stops signs are installed as a result of the road reconstruction project.

The Engineering Department recommended approval of Bill No. 11-31.

Mayor Lyons presented the first reading of Bill No. 11-31 by title only. It was noted that Bill No.
11-31 has been available for public review.

Alderman Olivarri moved to approve the first reading of Bill No. 11-31 as presented. Alderman
Rucker seconded the motion which was voted on and unanimously passed.

Mayor Lyons presented the second and final reading of Bill No. 11-31 by title only. It was noted
that Bill No. 11-31 has been available for public review.

Alderman Farmer moved to approve the second and final reading of Bill No. 11-31 as presented.
Alderman Kahrs seconded the motion. The following roll call vote was taken to approve the
second and final reading of Bill No. 11-31 and to pass same into Ordinance: “Ayes”: Alderman
Kahrs, Alderman Rucker, Alderman Gasper, Alderman Schmitt, Alderman Farmer, Alderman
Olivarri. “Nays™: None. Bill No. 11-31 was passed and approved as Ordinance No. 11.31.
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Communications from Board Members.

Alderman Kahrs. Steve Kahrs reported that the contractor came across Nichols Road today and
they were professional and completed the work quickly. He thanked City Engineer Nick Edelman
for the guard rails installed on Case Road.

Alderman Rucker. Kevin Rucker questioned the status of widening the entrance to Beach Drive.
City Engineer Nick Edelman will speak with a MoDot representative for an update, however
MoDot will be doing some work on the curb and gutter and it is possible they will widen the
entrance to Beach Drive at that time.

Alderman Kabhrs said that he has observed damage on the overpass on Jeffries and it appears that
the one on Case is having the same problem. City Engineer Edelman said he has spoken to the
inspectors and they will do some patch work on those areas.

Alderman Schmitt. Alderman Schmitt asked that the record reflect that he should have abstained
during the voice vote for the first reading of Bill No. 11-28. Alderman Schmitt abstained when
called on the roll call vote for the second reading of Bill No. 11-28.

Alderman Schmitt reported that the individual who spoke to the Board a few weeks ago about the
high cost of reconnection fees had an accident in Arkansas and both legs were broken. Also, the
individual’s house burned a few weeks ago. Alderman Schmitt presented some interesting
historical facts.

Alderman Farmer. Lois Farmer questioned the status of the guard rails on Case Road. Alderman
Kahrs said the guard rails have been installed. Alderman Farmer thanked the City for the plant sent
to her husband during his recent hospitalization.

Staff Communications.

City Planner. Cary Patterson reported that Rezoning Case No. 357 would be sent back to the
Planning Commission for their review on June 14, 2011.

Park Department. Brian Willey reported on activity in the Park Department;

City Engineer. Nick Edelman reported that MoDot made an announcement this week on
eliminating positions and office closings.

There being no further business to come before the Board, the meeting adjourned at 7:10 p.m.

I, Diann Warner, City Clerk of the City of Osage Beach, Missouri, do hereby certify that the above
foregoing is a true and complete journal of proceedings of the regular meeting of the Board of

Aldermen of the City of Osage Beach, Missouri, held o l j
%jnn Warner, City Clerk Penny Lyo a@/ }/\_/




MINUTES OF THE SPECIAL MEETING OF THE BOARD OF ALDERMEN
OF THE CITY OF OSAGE BEACH, MISSOURI

April 14, 2011

The Board of Aldermen of the City of Osage Beach, Missouri, met for a special meeting on
Thursday, April 14, 2011, at 6:30 p.m. at City Hall. The following were present: Mayor Penny
Lyons, Alderman Lois Farmer, Alderman David Gasper, Alderman Steve Kahrs, Alderman John
Olivarri, Alderman Ron Schmitt and Alderman Kevin Rucker. Others present were City
Administrator Nancy Viselli, City Attorney Ed Rucker, City Engineer Nick Edelman, Assistant City
Administrator Jeana Albertson, Police Chief Dave Severson, City Treasurer Karri Bell, Building
Official Ron White, Airport Manager Budd Hyde, Park and Recreation Manager Brian Willey, IT
Manager Jim Davis, HR Generalist Cindy Leigh, Public Works Supervisor Rick King, and City
Clerk Diann Warner.

First Quarter Budget Review.

The financial statements for the first quarter of 2011 have been received and the general fund shows
an increase in revenues due to back payments made by AT&T for rental on the Passover Water
Tower which payments total $75,146.94 according to City Administrator Nancy Viselli.

Revenues for the first quarter show 25% generated however revenues come in throughout the year
and currently business licenses are due. Upon a question by Alderman Rucker about personnel being
more than 25% for the first quarter, City Administrator Viselli responded that it is due to an extra
pay period during that time. Even though there are no personnel costs associated with emergency
management, there are expenses. The Police Chief is in charge of emergency management since the
individual who previously held that position left employment with the City.

An explanation was given for water, sewer and combined funds for water and sewer. City Treasurer
Karri Bell explained that they are combined due to SRF. Discussion followed on the timing of the
grant for the fencing project at Lee C. Fine Airport. The City funded part of the fencing project at
Lee C. Fine Airport due to the timing of the grant and cash flow. Funds may be repaid to general
fund if the Board desires at the end of the year. Alderman Rucker said he would like to discuss the
transfer during the third quarterly review.

Alderman Kahrs questioned whether Officer Page’s position would be filled. City Administrator
Nancy Viselli said it would be evaluated after thirty days during which time Officer Page could be
reinstated.  Alderman Kahrs suggested the duties be handled internally without filling the position if
possible.

Alderman Rucker expressed his concern for the economy and the effect of the expressway on local
businesses. Mayor Lyons said that an Auto Zone and Golden Corral will be constructed and several
new stores at the mall have opened, plus Evergreen opened April 1.

Mayor Lyons said that employee wages were frozen for 2011and she is not comfortable with
bringing increases back at this time with the fluctuation in sales tax receipts. She would like to
reexamine the idea in three months.

Alderman Gasper stated that internet sales have hurt many businesses and attributed to the decline in
sales tax receipts.

It was announced that a Ross’ Dress for Less and a Joanne Fabrics are two new businesses locating
in Prewitt’s Point. Discussion followed on the deficiency in generating the amount of revenue that
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was proposed for Prewitt’s Point and that for payment of the 2006 TIF bonds, the second reserve
fund had to be used. Miller County is reassessing the entire Prewitt’s Point Shopping Center and it
has hurt revenue for the Prewitt Point TIF.

Alderman Kahrs questioned whether the fields at the park had been evaluated. Brian Willey, Park
Manager, said there were companies who gave quotes, and Sure Cut, the company that has the
contract for the grounds maintenance at City Hall gave a bid of $4,400. He said there was an
application put on the fields on April 1.

Discussion followed on the construction progress for the expressway on the west side. Traffic on
Laguna Beach is being detoured and City Engineer Nick Edelman had been told that the project is on
target. The fourth ramp for Nichols Road was discussed. Mr. Edelman said he has not received the
final contract for this project, however, MoDOT will contribute 50% of the cost and the Osage
Beach Special Road District will contribute $100,000 towards the project. He anticipates having the
final contract on Monday.

City Administrator Nancy Viselli announced that a public forum will be held May 12 and input on a
smoking ban will be taken.

There being no further business to come before the Board of Aldermen, the meeting adjourned at
7:00 p.m.

Diann Warner, City Clerk Penny L@?Mayof
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