MINUTES OF THE REGULAR MEETING OF THE BOARD OF ALDERMEN
OF THE CITY OF OSAGE BEACH, MISSOURI

June 16, 2011

The Board of Aldermen of the City of Osage Beach, Missouri, met to conduct a regular meeting on
Thursday, June 16, 2011, at 6:30 p.m. at City Hall. The following were present: Mayor Penny
Lyons, Alderman Lois Farmer, Alderman John Olivarri, Alderman Kevin Rucker and Alderman
Ron Schmitt. Alderman Dave Gasper and Alderman Steve Kahrs were absent. City Clerk Diann
Warner was present and performed the duties of that office.

Mayor’s Communications. Mayor Lyons reported that after two lengthy meetings, the Lake of
the Ozarks Solid Waste Management District T finalized the 2012 grants and the selection of a new
group to provide administration. Seven grants were awarded for a total of $126,000. The Waste
Corporation of Missouri, Inc. (WCM) will enter into a contract for administrative services. The
City of Osage Beach received a grant to provide for the annual white goods cleanup. Mayor Lyons
thanked Rick King and the Public Works Department for their continued support on this major
recycling effort.

Citizens Communications.

Jim Morris announced that on June 4, the Missouri Pilots Association statewide convention was
held at his hangar at the Grand Glaize Airport. He expressed his appreciation to the City and to
Airport Manager Budd Hyde for helping to make the event a success. Mr. Moris also thanked
Alderman John Olivarri who attended and helped with the event. He welcomed everyone to attend
next year.

Consent Agenda.

Alderman Schmitt moved to approve the consent agenda which includes minutes of the regular
meeting held on June 2, 2011, the bill list as submitted and liquor licenses to the following:

Asia Cuisine
Backwater Jack’s
Chevy’s Bar & Grilt
City Grill and Blue Room
Dick’s Liquors (change of Managing Officer)
Dog Days Bar & Grill
Dogwood Hills Golf Course
Dogwood Hills Best Western Resort
Dollar General (new license)

. Dorsey’s Pit Stop

. Dorsey’s Pit Stop Gas Dock

. Eagle Lanes

. Elk’s Lodge #2517

. Gateway Energy

. Lil Rizzo’s

. Moorings Gas & Yacht Supply

. Quick Stop

. Runway Express

. South Beach Liquor

. Touch of Asia

. Wobbly Boots

. Woody’s, Inc
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Alderman Farmer seconded the motion which was voted on and unanimously passed.

Unfinished Business.

Appointments to the Osage Beach Citizen Advisory Committee. Mayor Lyons asked the Board to
consider expanding the Committee to allow from 8 to 15 members with staggered terms for better

representation. Alderman Olivarri favored revising the ordinance to give those who want to serve
an opportunity to do so. Mayor Lyons commented that often it is difficult to get a quorum. City
Attorney Ed Rucker said the problem with obtaining a quorum could be resolved by stating in the
ordinance that six members is a quorum.

Alderman Olivarri moved to defer the appointments until the next meeting, further, that staff is
directed to produce a draft ordinance and a quorum of six be established. Alderman Farmer
seconded the motion which was voted on and passed.

New Business.
2010 Audit.

Ms. Heidi Chick presented the 2010 Audit and reported that the City prepares a Comprehensive
Annual Financial Report (CAFR) which is over and above the requirements. The City has received
the CAFR award for the last 11 years. Ms. Chick explained that there are generally accepted
auditing standards due to the City receiving federal funds through grants. A clean opinion was
issued and the one finding issued the last couple of years has been removed due to City Treasurer
Bell having received the necessary training. Ms. Chick said one recommendation is for an
allowance for bad debt, and Mrs. Bell explained that the bad debt should be analyzed and adjusted
accordingly.

Ms. Chick said one new auditing standard that will be effective next year is to classify fund
balances as non spendable, committed, assigned or unassigned. Ms. Chick provided a booklet that
will be copied to clected officials that will be helpful. Ms. Chick said that part of the process of
complying with the new standard will be to establish a minimum fund policy.

Bill No. 11-39.

AN ORDINANCE OF THE CITY OF OSAGE BEACH, MISSOURI, AMENDING
ORDINANCE NUMBER 10.75 ADOPTING THE 2011 ANNUAL BUDGET, TRANSFERRING
APPROPRIATIONS FOR NECESSARY EXPENSES.

City Engineer Nick Edelman presented the proposed budget amendment to transfer $105,000 from
line item 20-00-773211 Highway 54 Sidewalk Improvements to 20-00-773208 Cove Road line
ttem. He said the additional funds are necessary for the Cove Road Reconstruction Project.

Mayor Lyons presented the first reading of Bill No. 11-39 by title only. It was noted that Bill No.
11-39 has been available for public review,

Alderman Schmitt moved to approve the first reading of Bill No. 11-39 as presented. Alderman
Farmer seconded the motion which was voted on and unanimously passed.
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Mayor Lyons presented the second and final reading of Bill No. 11-39 by title only.

Alderman Farmer moved to approve the second and final reading of Bill No. 11-39 as presented.
Alderman Schmitt seconded the motion. The following roll call vote was taken to approve the
second and final reading of Bill No. 11-39 and to pass same into Ordinance: “Ayes”: Alderman
Schmitt, Alderman Olivarri, Alderman Farmer, Alderman Rucker, “Nays™: None. “Absent™
Alderman Gasper and Alderman Kahrs. Bill No. 11-39 was passed and approved as Ordinance No.
11.39.

Bill No. 11-40.

AN ORDINANCE OF THE CITY OF OSAGE BEACH, MISSOURI, ESTABLISHING A
PROCEDURE TO DISCLOSE POTENTIAL CONFLICTS OF INTEREST AND
SUBSTANTIAL INTERESTS FOR CERTAIN MUNICIPAL OFFICIALS.

This ordinance is required by law to be readopted this year and sent to the Ethics Commission. Bill
No. 11-40 is effective for two years.

Mayor Lyons presented the first reading of Bill No. 11-40 by title only. It was noted that Bill No.
11-40 has been available for public review.

Alderman Olivarri moved to approve the first reading of Bill No. 11-40 as presented. Alderman
Schmitt seconded the motion which was voted on and unanimously passed.

Alderman Rucker suggested that future ordinances dealing with conflicts of interest be repealed
when adopting new ordinances.

Mayor Lyons presented the second and final reading of Bill No. 11-40 by title only.

Alderman Farmer moved to approve the second and final reading of Bill No. 11-40 as presented.
Alderman Schmitt seconded the motion. The following roll call vote was taken to approve the
second and final reading of Bill No. 11-40 and to pass same into Ordinance: “Ayes”: Alderman
Olivarri, Alderman Farmer, Alderman Rucker, Alderman Schmitt. “Nays”: None. ‘“Absent™:
Alderman Gasper and Alderman Kahrs. Bill No. 11-40 was passed and approved as Ordinance No.
11.40.

Bill No. 11-41.

AN ORDINANCE OF THE CITY OF OSAGE BEACH, MISSOURI, AMENDING SCHEDULE
L. SPEED LIMITS BY ESTABLISHING MAXIMUM SPEED LIMITS AND DELETING SPEED
LIMIT SIGNS AS INDICATED HEREIN

Speed limit signs will be erected at the following locations:

Barry Prewitt Memorial Drive between the intersection with Osage Beach Parkway
and the intersection with State Road D and Columbia Avenue 30 miles per hour

Bluff Drive from the right of way with Osage Beach Parkway to the southwest corner of
Camden County parcel number 08-01-1.1-03.1.001 30 miles per hour
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Hatchery Road from the right of way with Osage Beach Parkway
thru the Osage Beach City Park 15 miles per hour

Highway 42 between Osage Beach Parkway and Columbia Avenue 35 miles per hour
The speed limit signs at the following locations will be deleted:

Barry Prewitt Memorial Drive between the intersection with Highway 54
and the intersection with State Road D and Columbia Avenue 30 miles per hour

Bluff Drive from the right of way with Highway 54 to the southwest corner of

Camden County parcel number 08-01-1.1-03.1.001 30 miles per hour
Hatchery Road from the right of way with Highway 54

thru the Osage Beach City Park 15 miles per hour
Highway 42 between Highway 54 and Columbia Avenue 35 miles per hour

Mayor Lyons presented the first reading of Bill No. 11-41 by title only. It was noted that Bill No.
11-41 has been available for public review.

Alderman Schmitt moved to approve the first reading of Bill No. 11-41 as presented. Alderman
Farmer seconded the motion which was voted on and unanimously passed.

Mayor Lyons presented the second and final reading of Bill No. 11-41 by title only.

Alderman Farmer moved to approve the second and final reading of Bill No. 11-41 as presented.
Alderman Schmitt seconded the motion. The following roll call vote was taken to approve the
second and final reading of Bill No. 11-41 and to pass same into Ordinance: “Ayes”™: Alderman
Farmer, Alderman Rucker, Alderman Schmitt, Alderman Olivarri. “Nays™ None. “Absent”:
Alderman Gasper and Alderman Kahrs. Bill No. 11-41 was passed and approved as Ordinance No.
11.41.

Bill No. 11-42.

AN ORDINANCE OF THE CITY OF OSAGE BEACH, MISSOURI, AUTHORIZING THE
MAYOR TO EXECUTE THE CONTRACT FOR LEE C. FINE MEMORIAL AIRPORT
SUBLEASE OF LAND.

Airport Manager Budd Hyde explained that Bill 11-42 will allow Mayor Lyons to sign land leases
for six properties at the Lee C. Fine Memorial Airport.

Mayor Lyons presented the first reading of Bill No. 11-42 by title only. It was noted that Bill No,
11-42 has been available for public review.

Alderman Olivarri moved to approve the first reading of Bill No. 11-42 as presented. Alderman
Schmitt seconded the motion which was voted on and unanimously passed.

Mayor Lyons presented the second and final reading of Bill No. 11-42 by title only.
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Alderman Farmer moved to approve the second and final reading of Bill No. 11-42 as presented.
Alderman Rucker seconded the motion. The following roll call vote was taken to approve the
second and final reading of Bill No. 11-42 and to pass same into Qrdinance: “Ayes”: Alderman
Rucker, Alderman Schmitt, Alderman Olivarri, Alderman Farmer. “Nays”: None. “Absent”:
Alderman Gasper and Alderman Kahrs. Bill No. 11-42 was passed and approved as Ordinance No.
11.42.

Authorization to Proceed with Sewer Manhole Repairs.

City Engineer Nick Edelman explained that three manholes operated and maintained by the Public
Works Department require repair. Sewer gases have caused damage to the concrete walls of the
manholes. The structural and functional integrity of the concrete has not been compromised, but
this matter requires attention to prevent further damage. This item was not budgeted.

The Engincering Department has been working with the Public Works Department on possible
solutions. We would like the ability to go out for bids with this project which would allow us to
repair these structures after the summer season.

The Engineering Department recommends approval. Funds will come from the depreciation and
replacement account.

Alderman Rucker moved to authorize soliciting bids for the repair of manhole covers as
recommended. Alderman Olivarri seconded the motion which was voted on and unanimously

passed.

Communications from Board Members.

Alderman Rucker. Kevin Rucker questioned if City Engineer Edelman had been contacted
regarding the street name change at the mall. Mr. Edelman responded that it was a private street
and he was not notified.

Alderman Olivarri. John Olivarri thanked Jim and Carolyn Morris for inviting him and to Budd
Hyde for his help at the Missouri Pilots Association conference. He encouraged everyone to attend
next year. He also thanked Rick King and crew for their assistance with road cuts on Passover
Road until the second phase of Passover commences.

Alderman Farmer. Lois Farmer congratulated the Public Works Department for their recent White
Goods Recycling Event.

Alderman Schmitt. Ron Schmitt reported that a gun and knife show will be held at the Lions Club
this weekend.

Staff Communications.

City Treasurer. Karri Bell reported that she will provide the elected officials with information on
fund balances however; the Board is not required to take any formal action on the recommendation
made by Williams Keepers. Alderman Olivarri asked for a recommendation from City Treasurer
Bell at the 2" quarter budget review. Mrs. Bell announced that she has a new grandson born last
night,
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Public Works Superintendent. Rick King reported on the exit interview with FEMA regarding the
snow storm last winter. He reported that that the amount the City will be reimbursed is uncertain at
this time.

Airport Manager. Budd Hyde thanked Jim and Carolyn Morris for the event held at their hangar
last weekend which was a great event.

Executive Session.

Alderman Farmer moved to close the meeting pursuant to RSMo. Section 610.021(1) Legal
actions, causes of action or litigation involving a public governmental body and any confidential or
privileged communications between a public governmental body or its representatives and its
attorneys, and RSMo. Section 610.021(2) Leasing, purchase, or sale of real estate by a public
governmental body where public knowledge of the transaction might adversely affect the legal
consideration therefore; and RSMo. Section 610.021(3), Hiring, firing, disciplining or promoting of
particular employees by a public governmental body when personal information about the
employee is discussed or recorded. Alderman Schmitt seconded the motion.

The following roll call vote was taken to close the meeting: “Ayes”: Alderman Rucker,
Alderman Schmitt, Alderman Olivarri, Alderman Farmer. “Nays”™: None. “Absent”™ Alderman
Gasper and Alderman Kahrs. The meeting was therefore closed.

CLOSED SESSION
Alderman Olivarri moved to open the meeting. Alderman Farmer seconded the motion. The
following roll call vote was taken to open the meeting: “Ayes”: Alderman Schmitt, Alderman

Olivarri, Alderman Farmer, Alderman Rucker. “Nays™ None. “Absent™ Alderman Gasper and
Alderman Kahrs. The meeting was therefore opened.

There being no further business to come before the Board, the meeting adjourned at 7:38 p.m.

I, Diann Warner, City Clerk of the City of Osage Beach, Missouri, do hereby certify that the above
foregoing is a true and complete journal of proceedings of the regular meeting of the Board of

C@men of the City of Osage Beach, Missouri, held @ 1. ﬁ
eine {

Diann Warner, City Clerk Penny Lyons ayor \




MINUTES OF THE CLOSED SESSION OF THE BOARD OF ALDERMEN
OF THE CITY OF OSAGE BEACH, MISSOURI

June 16, 2011

The Board of Aldermen of the City of Osage Beach, Missouri, met to conduct a regular meeting and a
closed session on Thursday, June 16, 2011 at 6:30 p.m. at City Hall. The following were present:
Mayor Penny Lyons, Alderman Lois Farmer, Alderman John Olivarri, Alderman Kevin Rucker,
Alderman Ron Schmitt. Alderman Dave Gasper and Alderman Steve Kahrs were absent. Others
present were City Administrator Nancy Viselli, City Attorney Ed Rucker and City Clerk Diann
Warner.

Executive Session. Executive Session. Alderman Farmer moved to close the meeting pursuant to
RSMo. Section 610.021(1), Legal actions, causes of action or litigation involving a public
governmental body and any confidential or privileged communications between a public governmental
body or its representatives and its attorneys; RSMo. Section 610.021(2) Leasing, purchase, or sale of
real estate by a public governmental body where public knowledge of the transaction might adversely
affect the legal consideration therefore; and RSMo. Section 610.021(3), Hiring, firing, disciplining or
promoting of particular employees by a public governmental body when personal information about
the employee is discussed or recorded.

Alderman Schmitt seconded the motion. The following roll call vote was taken to close the meeting:
“Ayes”: Alderman Rucker, Alderman Schmitt, Alderman Olivarri, Alderman Farmer. “Nays”: None.
“Absent”. Alderman Gasper and Alderman Kahrs. The meeting was therefore closed.

City Attorney Rucker briefly updated the Board on the status of the Baker condemnation and the
Duncan/Fry lawsuits. He stated that a full disclosure would be scheduled for the next meeting when
every Board member could hopefully be present.

City Administrator Nancy Viselli updated the elected officials on Dave Severson, Police Chief.
Alderman Kahrs moved to open the meeting. Alderman Olivarri seconded the motion. The following

roll call vote was taken to open the meeting: “Ayes”: Alderman Schmitt, Alderman Olivarri,
Alderman Farmer, Alderman Rucker. *“Nays™ None, “Absent”; Alderman Gasper and Alderman

Kahrs. The meeting was therefore opened.

Penny Lyons, ﬁyor

iahn Warner, City Clerk




